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NVR CONTINUED to earn its reputation as home
building analysts’ sweetheart stock with its positive

2010 Public Builder
Gard

Report
@'R NVR

2010 Performance Final Grade 83/100
2009 Final Grade: 92/100
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The 2010 coverage universe includes
14 home building companies. While
this is the same number as in our 2009
analysis, this year’s coverage universe
excluded Brookfield Homes, which was
omitted following the announcement of
its merger with Brookfield Properties,
and included Avatar Holdings once again,
after a financial filing deadline forced it
to be excluded from last year’s report. As
noted above, publicly traded Comstock
Homebuilding Cos. was excluded

THE LOT LINE:
Big BuiLDER projects
that the market in
2011 will remain
relatively flat, which
means years supply
of land is calculated
by dividing builders’
lot counts by their
2010 closings
numbers.

because of financial requirements.

focused on builders’
unrestricted cash counts.
However, builders are
increasingly moving cash
reserves into marketable
securities and other
short-term investments,
which offer a better yield
while remaining very
liquid. For that reason,
many builders’ cash
count declines may be
misleading.

metric measures builders’
average number of new
orders per community per
month. Community counts
used in the calculation reflect
end-of-year community
counts. However, because
companies such as Beazer
Homes USA and D.R. Horton
do not disclose community
counts, approximations have
been provided by analyst
Josh Levin at Citi.

The Bic Buioer Public Builder Report Card is an annual data presentation that combines original and researched information with proprietary analysis. This year’s presenta-
tion of key financial and operational data for the public builders includes information from investor presentations, company filings with the Securities and Exchange Commission, and analyst reports.
Moreover, in cases where select companies failed to disclose key metrics, BiG BulLDER used approximations from Adam Rudiger at Wells Fargo and Josh Levin at Citi. In addition, we incorporated
feedback from investor relations and senior financial officers.

This year, our home builder universe includes 14 companies traded on the U.S. stock exchange whose primary business is that of building homes. One publicly held company was excluded from
our 2010 analysis: Comstock Homebuilding Cos., because its stock failed to trade above $1 for the whole of 2010.

The evaluation breaks quantitative data into four categories: financial, land, sales and marketing, and operations. Because a public’s overall performance is so closely tied to financials, we weight
this category more heavily. Hanley Wood controller Ted Southern developed Big BulLDER’s analysis model in 2009 based largely on a structure created by former housing analyst Barbara Allen in 2006.
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